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SUBJECT: U.S. POSITION IN THE INTERNATIONAL TIN COUNCIL 

REF: STATE 010989 

1 . EMBOPP CALLED ON J.P. AWONIYI, DIRECTOR OP MINERAL RESOURCES, 

PEDERAL MINISTRY OP MINES AND POWER JANUARY 17 TO PRESENT POINTS 
IN REPTEL OPPOSING INCREASE IN PRICE RANGE. 

2. AWONIYI WAS AMIABLE, LISTENED NON-COMMITTALLY, THEN SAID 
THAT HE HAS SEEN NO POSITION PAPERS ON PRODUCER VIEWS AND 
THEREPORE COULD NOT REALLY COMMENT ON U.S. ARGUMENTS. HE 
NOTED THAT COMMERCIAL ATTACHE AT NIGERIAN HIGH COMMISSION IN 
LONDON HAD BEEN CHAIRMAN OP PRODUCERS GROUP AND WAS THUS 
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NIGERIAN OPPICIAL MOST CLOSELY IN TOUCH WITH PRODUCER VIEWS. 

3. AWONIYI ADDED THAT DEPUTY BUPFER STOCK MANAGER MADE PERSONAL 
VISIT TO NIGERIA IN NOVEMBER. WHILE HERE, DEPUTY MANAGER VISITED 
PLATEAU STATE WHCH IS CENTER OP TIN INDUSTRY. HE TOLD AWONIYI 

HE WOULD PREPARE REPORT BASED ON HIS OBSERVATIONS. AWONIYI HAD 
NOT YET SEEN DRAPT OP THIS REPORT, BUT ASSUMED IT WOULD PROVIDE 
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OBJECTIVE VIEW OF STATE OF NIGERIA'S TIN INDUSTRY AND WOULD BE 
DISTRIBUTED EITHER AT PREPARATORY MEETINGS OR AT ITC 8TH 
SESSION. 

4. AWOYNIYI THEN OBSERVED THAT TIN PRODUCTION IN NIGERIA HAD 
HISTORICALLY DEPENDED ON LABOR INTENSIVE WORKING OF ALLUVIAL 
DEPOSITS. AS LONG AS LABOR WAS CHEAP, THIS KEPT PRODUCTION 
COSTS DOWN. HOWEVER, LABORERES WERE NOW ATTRACTED INTO THE 
CONSTRUCTION INDUSTRY AND WERE HARD TO RECRUIT INTO MINING. 
MOREOVER, THEIR WAGE RATES HAD GONE UP SHARPLY IN PAST PEW YEARS. 
TIN YIELDS HAD ALSO DECLINED OVER PAST 65 YEARS. WHEREAS ONCE 
ORE YIELDS WERE .5 TO .6 POUNDS PER CUBIC YARD, HIS MINISTRY WAS 
NOW APPROVING LICENSES FOR ANYTHING IN NEIGHBORHOOD OF .25 
POUNDS PER CUBIC YARD. IN ADDITION, FUTURE OF TIN MINING 
INDUSTRY IN NIGERIA LAY IN MORE CAPITAL INTENSIVE UNDERGROUND 
MINES LIKE ONE BING DEVELOPED AT RIRIWAI IN KANO STATE AS 

JOINT VENTURE BETWEEN NIGERIAN MINING CORPORATION AND GOLD AND 
BASE METALS. RIRIWAI WILL NOT PRODUCE ANYTHING FOR NEXT TWO 
YEARS, SAID AWONIYI, BUT WHEN IT DOES ONE COULD BE SURE THAT 
AVERAGE PRODUCTION COST OF NIGERIAN TIN WOULD RISE AND ORE 
GRADES WOULE BE LOWER. IF TIN PRICE FLOOR WAS TOO LOW, 

INVESTMENT IN DEVELOPING NEW TIN RESOURCE SUCH AS RIRIWAI 
WOULD BE DISCOURAGED. SIMILARLY, IF CEILING SET TOO LOW SO 
THAT PRICES KEPT GOING THROUGH IT, CHAIN OF EVENTS WOULD BE 
UNLEASHED WHICH WOULD HAVE EQUALLY ADVERSE CONSEQUENCES. AS 
40 PERCENT, AND IN FUTURE 60 PERCENT PARTNER IN NIGERIAN TIN 
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MINING COMPANIES, THROUGH VEHICLE OF NIGERIAN MINING CORPORATION, 
FMG COULD NOT BE EXPECTED TO FAVOR PRICE RANGE WHICH WOULD 
RENDER QUESTIONABLE THE INVESTMENT IT NOW UNDERTAKING IN NEW 
PRODUCTION. 

5. U.S. DELEGATION IN LONDON MAY WISH TO PIND OUT IP DEPUTY 
BUFFER STOCK MANAGER HAS FINISHED HIS REPORT ON NIGERIA AND 
WOULD BE WILLING TO PROVIDE A COPY. 
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